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LRB Number 05-4928/2 Introduction Number SB-722 Estimate Type  Original

Description
Municipal quotas for intoxicating liquor retail licenses

Assumptions Used in Arriving at Fiscal Estimate

Under current law, a “Class B” license is issued for specific premises and authorizes the sale of intoxicating liquor for
consumption on the premises where sold. Current law also imposes a quota on the number of “Class B” licenses that a
municipality may issue. The quota on the number of “Class B” licenses is generally determined by a formula based on the
number of licenses issued by the municipality and the municipality’s population.

This bill increases the quota number of “Class B” licenses, under certain conditions, for municipalities having a population
of less than 50,000. The quota number is increased by one license if the municipality’s commercial growth increased by
$1,000,000 or more per 1,000 population, as measured over the three calendar years immediately preceding the
effective date of the bill. In addition, the quota is increased by one license if the municipality’s population increased by
less than 500 in the previous year and the municipality’s commercial growth increased by $1,000,000 or more per 1,000
population, as measured over the immediately preceding three calendar years.

In the bill, commercial growth is not defined. Hence, it is not feasible to project the increased quota number of “Class B”

licenses for municipalities having a population of less than 50,000 or to estimate the fiscal impact of an increase in the
number of “Class B” licenses.

Long-Range Fiscal Implications



